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Market Themes/Strategy

e The broad USD stumped lower across the board, with cyclicals
outperforming despite a lack of new developments on the Sino-US
front. AUD and EUR broke higher from their recent range tops, while
the GBP recovered from the dip due to the YouGov poll yesterday.

e Despite softer UST yields and firmer gold, a slight risk-on tinge
continues to permeate on the back of an US-led equity recovery. The
FX Sentiment Index (FXSI) dipped deeper into the Risk-On zone.

e The FOMC did little to shift Fed expectations overnight, but there
might just be some hawkish undertones. The dot plot showed the
median view to be no further cuts in 2020 (one shift lower from
September plot). Note that there were no dots below the current
rate, signaling that even the doves within the FOMC are comfortable
for now. However, Powell also noted that the Fed is considering an
expansion of the existing bill purchase plan to provide further
support to the repo market. Broad USD prospects on a multi-month
horizon may be hampered if this translates to an acceleration in the
Fed balance sheet expansion, and more excess liquidity in the US
financial system.

e Event risk today will be dominated by the UK elections, with the
voting centres open from 0700 GMT to 2200 GMT (1500 SGT and
0600 SGT). Unofficial exit polls start at 0600 SGT, with first official
results streaming in from 0700. Final results due 1000 SGT on Friday.

e Elsewhere on the calendar, European CPI prints are scheduled (0700
GMT) before the ECB decision (1245 GMT) and Lagarde’s press
conference (1330 GMT). Two appearances by the BOC’s Poloz (1730
GMT, 1900 GMT) also on tap.

e On balance, the broad USD may still be handicapped for now, with
the DXY re-testing recent lows. Barring negative surprises regarding
the UK elections and the December 15 tariff deadline, expect the USD
to remain on the back foot.
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EUR-USD

Consolidate. The EUR-USD breached the 1.1100 ceiling amid a broad
USD capitulation overnight. Expect the pair to stay supported into the
ECB decision and UK elections later today. Prefer to stay on long side
for now, buying on dips towards 1.1100/10, targeting 1.1180.

USD-JPY

Range ahead of event risks. The USD-JPY failed to breach the 108.40
base for now, although the uptrend since late-August is at risk of
failing. The pair will need to maintain the 108.00/20 level to keep
trend going.

Dec-17
Feb-18 1

AUD-USD

Base build. The AUD-USD staged a bounce higher off the 0.6800
floor. Binary outcomes may be approaching. If event risks ahead are
negotiated successfully, expect the positive risk sentiment to support
the pair towards an initial resistance at 0.6910/20. On the flipside,
any jitters may take the pair back to 0.6800.

——Actual — Fitted
GBP-USD
Eyes on election outcome. The GBP-USD reversed the decline after
the YouGov poll. Any further extension post-election may see an
initial target at 1.3400, while any surprise may take the pair below
1.3000.
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USD-CAD 138
Range. Board USD weakness post-FOMC kept the USD-CAD heavy, 3¢
breaching key support levels near 1.3200. Comments from Poloz later 134
today may see him try to push back against rate cut expectations 32
again, pointing to further downside for the pair. Target downside at  23° 1
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Asian Markets

e USD-Asia: Even though the USD-CNH reaction is muted, remnant
USD weakness should spill over into Asia, keeping USD-Asia pairs
heavy. Nevertheless, without further clarity on the Sino-US front, any
move in the Asian currencies should be limited in the interim.

e USD-SGD: The USD-SGD continued to succumb to gravity, making a
push towards the 1.3560 floor this morning on the back of USD
weakness. The SGD NEER was well kept by the +1.70% above its
perceived parity (1.3785) mark, although the NEER-implied thresholds
dipped lower. This morning, the SGD NEER stood at +1.62% above
perceived parity. Overall, expect the 1.3560 floor to be under
pressure into the end of the week, with the next support at 1.3530.
October retail sales data scheduled later today (0500 GMT).

FX Sentiment Index Technical support and resistance levels

25

S2 S1 Current R1 R2

20 RISK OFF EUR-USD 1.1000 1.1061 1.1092 1.1100 1.1118

GBP-USD 1.2838 1.3100 1.3132 1.3198 1.3200

15 AUD-USD 0.6756 0.6800 0.6811 0.6818 0.6857

NZD-USD 0.6397 0.6500 0.6526 0.6538 0.6576

10 USD-CAD 1.3200 1.3216 1.3236 1.3278 1.3300

s USD-JPY 108.19 108.60 108.72 108.82 109.00

oo | M . USD-SGD 1.3558 1.3576 1.3594 1.3600 1.3648

: " ' WV ' T EUR-SGD 1.4995 1.5000 1.5079 1.5096 1.5100

05 JPY-SGD 1.2468 1.2500 1.2504 1.2567 1.2569

GBP-SGD 1.7521 1.7800 1.7852 1.7900 1.7949

10 RISK ON AUD-SGD 0.9213 0.9229 0.9259 0.9300 0.9306

15 Gold 144620 145221 146310 148024  1480.71

g 0% % % % 35 3 F F 03 Silver 1650 1653 16.60 16.60 17.27

g 3 § 8 § 3 § 3 § 3 Crude 57.57 58.80 58.89 58.90 59.85
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained
in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy
or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MIFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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